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REVENUE

Up $8.8m
$107.6m

Down $0.1m
$9.6m

Up $7.4m
$13.7m

No change
3.5cps

NPAT

OPERATING CASH FLOW

INTERIM DIVIDEND

Down 1%
5.0cps
EARNINGS PER SHARE

Highlights
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David Mair 
SKELLERUP HOLDINGS LTD 
CHIEF EXECUTIVE OFFICER

Industrial
The decision to invest in our US operations has boosted 
revenue and earnings for the Industrial Division. It is 
satisfying to see this investment in our US growth strategy 
continuing to deliver tangible benefits to the bottom line. 
We experienced good growth for Gulf Rubber and Deks 
products, whose customers are largely drawn from the 
water supply infrastructure, tapware, roofing and plumbing 
industries. This growth more than offset a slowdown in sales 
of our vacuum pump systems where our customers suffered 
due to the downturn in oil and gas exploration, the result of a 
continuing slump in global oil prices. 

Industrial 
$000 Unaudited

Half-year Ended 
31 December 2015

Half-year Ended 
31 December 2014

Percentage 
Change

Revenue 66,625 59,697 12%

Earnings before interest and taxation 7,605 6,830 11%

 
Agri
Low commodity prices affected Skellerup’s Agri Division, with the drop in forecast payout 
for New Zealand dairy farmers resulting in the deferral of some spending on the essential 
consumables we sell. Strong sales into the US and European markets enabled the Agri 
Division to increase revenue, but the higher costs of sales in those markets has meant 
a reduction in the division’s EBIT compared to the previous year. Excellent progress has 
been made on our Dairy Rubberware Development & Manufacturing facility at Wigram, 
Christchurch. Construction is nearing completion. 

Agri 
$000 Unaudited

Half-year Ended 
31 December 2015

Half-year Ended 
31 December 2014

Percentage 
Change

Revenue 41,041 39,287 4%

Earnings before interest and taxation 8,389 9,692 (13%)

 

Overview
Skellerup’s continuing focus on key overseas markets has 
delivered increased revenue across both operating divisions 
for the six months to 31 December 2015. However, tough 
market conditions for some of the company’s traditional 
customers have resulted in a first half net profit after tax of 
$9.6 million, fractionally down on the prior corresponding 
period. 

Sir Selwyn Cushing 
SKELLERUP HOLDINGS LTD 

CHAIRMAN

  quality & innovation
 commitment to
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It’s satisfying to see our US growth strategy 
continuing to deliver tangible bottom line benefits

$000 Unaudited
Half-year Ended 

31 December 2015
Half-year Ended 

31 December 2014
Percentage 

Change

Revenue 107,554 98,721 9%

Earnings before interest and taxation 13,731 14,025 (2%)

Net profit after taxation 9,641 9,725 (1%)

Earnings per share 5.00 5.04 (1%)

Dividend per share 3.50 3.50 0%

Cash (Net Debt) (17,600) 7,778 >(100%)
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Sir SJ Cushing			 
Chairman of the Board of Directors

David Mair			 
Chief Executive

Group 
Overall Group revenue was up nine percent from a year earlier with Skellerup benefiting 
from a weaker NZ dollar. On a constant currency basis revenue was up 2%. Group earnings, 
however, remained essentially unchanged as the substitution of export for domestic sales 
for our Agri Division comes at a lower margin. As planned Skellerup has moved to a net debt 
position of $17.4 million having invested $19.1 million in the new Wigram facility over the past 
6 months.

Dividend 
The Directors maintained the interim dividend, declaring a 3.5 cents per share pay-out, fully 
imputed. This will be paid on 23 March 2016 to shareholders on the register at 5.00pm on 10 
March 2016.

Outlook 
Skellerup’s first-half results represent a solid performance when faced with some difficult 
market conditions. This reflects well on the diversity of our revenue streams and the success 
of strategies to target growth in North America, careful selection of product developments 
and improving the operational functions across our business.

Despite the impact of lower oil, gas and iron ore prices on our customers, the Industrial 
Division has delivered strongly. A number of new developments will come to market in the 
second half of the year, and further improvements in earnings are expected. It is pleasing 
to note here the expected first delivery of Gulf Rubber couplings to a tier one European car 
manufacturer in the second half of the financial year. 

The outlook for the Agri Division is harder to project, as low global dairy prices are likely to 
have some effect on farmer spending this New Zealand winter and there are also signs that 
our overseas markets are beginning to soften. However, the essential nature of the products 
we supply and our commitment to quality and innovation puts us in an excellent position 
to maintain and grow our market share at home and abroad. We also look forward to the 
completion of our new flagship Dairy Rubberware Development & Manufacturing facility, with 
the staged relocation process to begin in March 2016 and conclude in June 2017.

Overall, we forecast a net profit of approximately $23 million for the 2016 financial year, a five 
percent increase on the $21.9 million recorded in FY15.

  delivered strongly
 Industrial has
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Income Statement for the half-year ended 31 December 2015 
 

 

Note

Half year 
Ended 

31 Dec 2015
$000 

(Unaudited)

Half year 
Ended 

31 Dec 2014
$000 

(Unaudited)

Revenue 2 107,554 98,712 

Cost of sales (66,877) (60,646)

Gross profit   40,677 38,066 

Other income (expense) (278) 1,324 

Distribution expenses (7,592) (6,972)

Marketing expenses (9,517) (8,723)

Administration expenses (9,559) (9,670)

Profit for the period before tax and finance costs   13,731 14,025 

Finance costs (125) (136)

Profit for the period before tax   13,606 13,889 

Income tax expense   (3,965) (4,164)

Net after-tax profit for the period, attributable to owners of the Parent   9,641 9,725 

Earnings per share

Basic and diluted earnings per share (cents) 5.00 5.04

Net tangible assets per share (cents) 54.82 50.98

Skellerup Holdings Limited
Financial Statements for the 
half year ended 31 December 2015
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Statement of Changes in Equity for the half-year ended 31 December 2015 
 

Fully Paid 
Ordinary 

Shares

Cash Flow 
Hedge 

Reserve

Foreign 
Currency 

Translation 
Reserve

Employee 
Share Plan 

Reserve

Retained 
Earnings

Total

$000 
(Unaudited)

$000 
(Unaudited

$000 
(Unaudited

$000 
(Unaudited

$000 
(Unaudited)

$000 
(Unaudited)

Balance 1 July 2015 69,732 (476) (4,618) 408 94,614 159,660

Profit for the period – – – – 9,641 9,641

Other comprehensive 
income

– 1,036 (4,053) – – (3,017)

Total comprehensive 
income for the period

– 1,036 (4,053) – 9,641 6,624

Share incentive scheme – – – 53 – 53

Dividends paid – – – – (10,606) (10,606)

Balance 31 December 
2015

69,732 560 (8,671) 461 93,649 155,731

Balance 1 July 2014 69,732 2 (14,414) 302 89,069 144,691

Profit for the period – – – – 9,725 9,725

Other comprehensive 
income

– 9 2,074 – – 2,083

Total comprehensive 
income for the period

– 9 2,074 – 9,725 11,808

Share incentive scheme – – – 53 – 53

Dividends paid – – – – (9,640) (9,640)

Balance 31 December 
2014

69,732 11 (12,340) 355 89,154 146,912
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Statement of Comprehensive Income for the half-year ended 31 December 2015 
 

 

Half-year 
Ended 

31 Dec 2015
$000 

(Unaudited)

Half-year 
Ended 

31 Dec 2014
$000 

(Unaudited)

Net profit after tax for the period 9,641 9,725

Other comprehensive income 

Will be reclassified subsequently to profit or loss when specific conditions 
are met

Net gains/(losses) on cash flow hedges 1,453 9

Income tax related to gains/(losses) on cash flow hedges (417) –

Not expected to be reclassified subsequently to profit or loss

Foreign exchange movements on translation of foreign operations (4,123) 2,161

Income tax related to gains/(losses) on foreign exchange movements of loans 70 (87)

Other comprehensive income net of tax (3,017) 2,083

Total comprehensive income for the period attributable to  
equity holders of the Parent 6,624 11,808 
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Cash Flow Statement for the half-year ended 31 December 2015 
 

 

Half-year 
Ended 

31 Dec 2015
$000 

(Unaudited)

Half-year 
Ended 

31 Dec 2014
$000 

(Unaudited)

Cash flows from operating activities    

Receipts from customers 116,818 103,763

Interest received 28 43

Dividends received 1 1

Payments to suppliers and employees (96,216) (92,114)

Income tax refund/(paid) (6,517) (5,271)

Interest and bank fees paid (417) (136)

Net cash flows from/(used in) operating activities 13,697 6,286 

Cash flows from investing activities

Proceeds from sale of property, plant and equipment 144 1

Payments for property, plant and equipment (20,752) (6,354)

Payments for intangible assets (254) (218)

Net cash flows from/(used in) investing activities (20,862) (6,571)

Cash flows from financing activities

Proceeds from loans and advances 13,650 2,900

Dividends paid to equity holders of Parent (10,606) (9,640)

Net cash flows from/(used in) financing activities 3,044 (6,740)

Net increase/(decrease) in cash and cash equivalents (4,121) (7,025)

Cash and cash equivalents at the beginning of the period 11,580 16,369

Effect of exchange rate fluctuations (659) 1,334

Cash and cash equivalents at the end of the period 6,800 10,678 
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Balance Sheet as at 31 December 2015 
 

As at 
31 Dec 2015

$000 
(Unaudited)

As at 
30 Jun 2015 

$000 
(Audited)

As at 
31 Dec 2014 

$000 
(Unaudited)

Current assets      

Cash and cash equivalents 6,800 11,580 10,678

Trade and other receivables 34,778 45,102 34,601

Inventories 43,352 41,377 38,655

Income tax receivable 1,941 419 1,213

Derivative financial assets 1,005 32 15

Total current assets 87,876 98,510 85,162 

Non-current assets

Property, plant and equipment 77,123 60,475 48,539
Deferred tax asset 3,390 3,569 3,186

Goodwill 45,757 47,276 44,998

Intangible assets 1,579 1,801 2,170

Total non-current assets 127,849 113,121 98,893

Total assets 215,725 211,631 184,055

Current liabilities
Trade and other payables 21,684 25,042 19,718

Provisions 8,150 8,569 7,154

Interest-bearing loans and borrowings – – 2,900

Income tax payable 1,797 2,585 2,150

Derivative financial liabilities 135 694 –

Total current liabilities 31,766 36,890 31,922 

Non-current liabilities
Provisions 2,273 2,677 3,462

Interest-bearing loans and borrowings 24,400 10,750 –

Deferred tax liabilities 1,555 1,654 1,759

Total non-current liabilities 28,228 15,081 5,221 

Total liabilities 59,994 51,971 37,143 

Net assets 155,731 159,660 146,912 

Equity
Share capital 69,732 69,732 69,732

Reserves (7,650) (4,686) (11,974)

Retained earnings 93,649 94,614 89,154

Total equity 155,731 159,660 146,912 
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2.  Segment Information

For the half-year ended 31 December 2015 Agri 
$000

Industrial 
$000

Corporate 
$000

Elimination 
$000

Total 
$000

Revenue 41,041 66,625 1 (113) 107,554

Segment EBIT 8,389 7,605 (2,263) – 13,731

Profit before tax and finance costs 13,731 

Finance costs (125)

Profit before tax 13,606 

Income tax expense (3,965)

Net after-tax profit         9,641

Assets and liabilities

Segment assets 70,299 101,500 43,926 – 215,725 

Segment liabilities 13,056 17,159 29,779 – 59,994

Net assets 57,243 84,341 14,147 – 155,731

Other segment information

Capital expenditure 7,503 1,349 12,256 – 21,108 

Cash flow

Segment EBIT 8,389 7,605 (2,263) – 13,731

Adjustments for:

  - Depreciation and amortisation 1,879 1,859 31 – 3,769 

  - Non-cash items – – 1,926 1,926

Movement in working capital 1,054 (1,781) (913) 1 (1,639)

Segment cash flow 11,322 7,683 (1,219) 1 17,787

Finance and tax cash expense (6,934)

Movement in finance and tax accrual 2,844 

Net cash flow from operating activities         13,697
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Notes to the Financial Statements for the half year ended 31 December 2015

1.  Corporate Information	
The financial statements of Skellerup Holdings Limited, for the half-year ended 31 December 2015, 
were authorised for issue in accordance with a resolution of the Directors dated 17 February 2016.

Skellerup Holdings Limited (‘the Company’) is a limited liability company incorporated and domiciled 
in New Zealand. It is registered under the Companies Act 1993 with its registered office at Level 3, 205 
Great South Road, Greenlane, Auckland. The Company is a Reporting Entity in terms of the Financial 
Markets Conduct Act 2013 and is listed on the New Zealand Exchange (NZX Main Board) with the ticker 
SKL.

Summary of Significant Accounting Policies

a)	 Basis of Preparation 
This general-purpose condensed financial report for the half-year ended 31 December 2015 has 
been prepared in accordance with NZ IAS 34 Interim Financial Reporting and IAS 34 Interim Financial 
Reporting.

The half-year financial report does not include all notes of the type normally included within the annual 
financial report and, therefore, cannot be expected to provide as full an understanding of the financial 
performance, financial position and financing and investing activities of the consolidated entity as does 
the full financial report.

It is recommended that the half-year financial report be read in conjunction with the annual report 
for the year ended 30 June 2015 and considered together with any public announcements made by 
Skellerup Holdings Limited during the half- year ended 31 December 2015 in accordance with the 
continuous disclosure obligations of the NZX listing rules.

All accounting policies and methods of computation are the same as those adopted in the most recent 
annual financial report. Certain prior year figures have been reclassified for comparative purposes.

The financial statements are presented in New Zealand dollars and all values are rounded to the 
nearest thousand dollars ($000).

2.  Segment Information	
The Group’s operating segments are Agri, Industrial and Corporate; these are the divisions reported 
to the executive management and Board of Directors to assess performance of the Group and allocate 
resources.

The principal measure of performance for each segment is EBIT (earnings before interest and tax).  
As a result, finance costs and taxation have not been allocated to each segment.

Agri Segment 
The Agri segment manufactures and distributes dairy rubberware, which includes milking liners, 
tubing, filters and feeding teats, together with other related agricultural products and dairy vacuum 
pumps, to global agricultural markets

Industrial Segment  
The Industrial segment manufactures and distributes technical polymer products across a number of 
industrial markets, including construction, infrastructure, automotive, mining and general industrial, 
together with industrial vacuum pump equipment for a variety of industrial applications worldwide.  

Corporate Segment  
The Corporate segment includes the Parent Company and other central administration expenses 
that have not been allocated to the Agri and Industrial segments.   With the Group operating a central 
treasury function, finance costs and costs relating to fair value derivatives have been retained in the 
Corporate segment. 
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3. Dividends Paid		

Half-year 
Ended 

31 Dec 2015
$000

Half-year 
Ended 

31 Dec 2014
$000

Declared and paid during the period  
Final dividend for June 2015 year on ordinary shares of 5.5 cents per 
share, fully imputed, paid on 15 October 2015 
(2014: 5.0 cents per share fully imputed paid on 16 October 2014) 10,604 9,640 

Net dividend paid 10,604 9,640

Subsequent to the six-month period, the Board of Directors resolved to pay a fully imputed interim 
dividend of 3.5 cents per share, on the 192,805,807 ordinary shares on issue for a total amount of 
$6,748,203. The dividend will be paid on 23 March 2016 to shareholders on the register at 5.00 pm 
on 10 March 2016. The Dividend Reinvestment Plan will not be operative for this particular dividend 
payment.

This compares to the prior-year interim dividend of 3.5 cents per share, also totalling $6,748,203 which 
was paid on 26 March 2015.

4. Capital Commitments 
Skellerup’s new Dairy Rubberware Development and Manufacturing facility at the Wigram Business 
Park in Christchurch, New Zealand is nearing completion. Capital expenditure commitments in respect 
of the facility as at 31 December 2015 are $9,296,021.

5. Events after the Balance Sheet Date
There have been no subsequent events after 31 December 2015 requiring disclosure.
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2.  Segment Information (continued)

For the half-year ended 31 December 2014
Agri 

$000
Industrial 

$000
Corporate 

$000
Eliminations 

$000
Total 
$000

Revenue 39,287 59,697 8 (280) 98,712

Segment EBIT 9,692 6,830 (2,491) (6) 14,025

Profit before tax and finance costs 14,025 

Finance costs 136

Profit before tax         13,889 

Income tax expense 4,164

Net after-tax profit         9,725

Assets and liabilities

Segment assets 59,869 97,719 26,467 – 184,055 

Segment liabilities 12,442 17,796 6,905 – 37,143 

Net assets 47,427 79,923 19,562 – 146,912

Other segment information

Capital expenditure 1,968 1,142 3,462 – 6,572 

Cash flow

Segment EBIT 9,692 6,830 (2,491) (6) 14,025

Adjustments for:

  - Depreciation and amortisation 1,722 1,862 22 – 3,606 

  - Non-cash items (780) (780) 

Movement in working capital 2,583 (5,800) (3,036) (10) (6,263)

Segment cash flow 13,997 2,892 (6,285) (16) 10,588

Finance and tax cash expense (5,407)

Movement in finance and tax accrual 1,105 

Net cash flow from operating activities         6,286
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